Essential to Economics

Outline

Fundamental Economic Concepts

· Define economics and its fundamental principals.

· Differentiate between traditional, command, market, and mixed economies.

· Identify the major types of business and nonprofit organizations in the United States.

Microeconomics: Price and Markets

· Discuss demand and the factors that cause changes in it.

· Explain the concept of supply and the theory of production.

· Explain how supply and demand interact to determine price.

· Describe how competition and different market structures affect prices.

Economic Institutions and Issues

· Trace the development and influence of labor unions.

· Explain how government raises revenues.

· Explain how government allocates expenditures.

· Describe the organization and role of financial markets.

Macroeconomics: Performance and Stabilization

· Discuss the different methods of measuring economic performance.

· Describe the phases of the business cycle and its possible causes.

· Describe the evolution of money, the banking system, and the role of the Federal Reserve System.

· Understand the purpose of monetary and fiscal policies.

The Global Economy

· Recognize the importance of international trade, foreign exchange, and the interdependence among nations.

· Analyze the problems of economically developing countries.

· Describe significant global challenges.

